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My Sister Cleaned out my Parents’ Bank Accounts: 

Enforcement of Rights to an Inheritance in Germany 

In a global society people move around. Particularly in a country like Canada, it is not uncommon to 

find immigrants with far-flung families. Many Canadians have parents who have remained in their 

country of birth, often with brothers and sisters who have also stayed there. Usually, the children who 

live close to their parents have the most contact. The others visit perhaps once a year and rely on 

telephone calls and letters. So it is not surprising that, when the parents pass away, the children who 

were close have information about their parents’ financial affairs. 

This was the case for a client of ours who built up a successful business in Canada. When his parents 

died, they left all of their joint assets in Germany to our client and his sister in equal shares. The sister 

had stayed close to home and had taken over the management of the small hotel and restaurant with 

a beer garden owned by their parents. After their mother died, their father had trouble running the 

business and came to rely heavily on his daughter. He gave her powers of attorney over all of his bank 

accounts. When he passed away, our client travelled to Germany and was told by the local notary that 

he had inherited a heavily indebted business carried on in a building subject to a big mortgage.     

When the sister sent him a loan agreement prepared by the local bank in Germany for a six figure 

emergency loan and told him he had to sign it to save the family business, our client started asking 

questions. That was when the sister involved a German lawyer who wrote to our client and suggested 

that his sister would be prepared to take over the heavily indebted business in exchange for his 

renunciation of his portion of the inheritance. That is when we were retained. 

On the surface, it looked like the business had lost a lot of money when run by the elderly parents and 

that the sister was doing a noble thing in agreeing to take on so much debt on her own to save it. The 

sister didn’t realize that, as an equal heir to the parents’ estate, her brother was entitled to obtain 

copies of bank account statements going back ten years before their deaths to determine what had 

happened to their parents’ savings. She didn’t realize that, as an equal heir, her brother was also 

entitled to disclosure of the bank file in connection with the business.  

It turns out that the sister had used the powers of attorney to take money out of her parents’ bank 

accounts to finance the building of houses for herself and her children instead of using the money in 

the business. She had also taken out loans on the business to finance her life-style. The loan 

documents stated that the purpose of the loans was to make much-needed renovations to the 

restaurant facilities and the hotel rooms. Unfortunately, those renovations were never made and, as a 

result, customers stayed away.  

On our advice, our client hired an appraiser to go through all of the rooms in the hotel and have a 

close look at the restaurant and beer garden facilities. The appraiser came to the conclusion that the 

business would have been worth a lot more money had the renovations been made.  Had our client 

signed the new loan agreement, he would have, in fact, paid for renovations his sister should have 

made with the money she had systematically taken out of their parents’ bank accounts and business. 
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In the end, he did renounce his portion of the inheritance in Germany. However, his sister had to pay 

him a six-figure amount by way of settlement. 

While this case had a good ending for our client financially it has troubled his relationship with his 

sister. The stress could have been avoided had both spoken to their parents about their intentions for 

their business to allow for enough time for proper planning. 
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